1955-12-12 by Morehead State Board of Regents
Morehead, 
December 12, 195 
The Board of Regents of Piorehead S t a t e  College met i n  t h e  o f f i c e  of t h e  
Pres ident  of  the  College on t h e  Campus at Morehead, Kentucky, on the  twelf th  day 
of  December, 1955, a t  11:00 A. M., CST, pursuant t o  adjournment from the  meeting 
a$ December 2, 1955, as shown by the  minutes of s a i d  meeting. The oath of o f f i c e  
was administered t o  t h e  newly appointed member, Judge John Keck, by Anna Car ter ,  
t h e  p r e s i d e n t ' s  secre tary ,  who is a Notary Public. Present were : Elwood Esham, 
Vice Chairman, i n  the  cha i r  presiding,  and the  following members of the  Board: 
D r .  Elwood Esham 
D r .  W i l l i a m  L. Gearhart 
Judge John Kec k 
Absent: A. K. mien 
Wndell P. But ler  
The President  then informed the  Board of Regents t h a t  competitive b ids  f o r  
t h e  const ruct ion of the  new Student Union Building were recen t ly  received, opened, 
and considered i n  the  o f f i c e s  bf the  S t a t e  Property and Buildings Commission. After  
due considerat ion of t h e  b ids ,  it w a s  the  recommendation of the  Architects ,  the  
I Engineering staff of t h e  S t a t e  Property and Buildings Commission, and the  F i s c a l  
Agent, t h e  Kentucky Company, t h a t  t h e  Board of Regents s e l l  only $475,000.00 of t h e  
$500,000.00 of "Morehead S t a t e  College Building Revenue Bonds of 1955," as  authorized 
by a Resolution adopted by the  Board of  Regents a t  its meeting held on December 2, 
1955 
k. John Farra,  of  the  Kentucky Coupany, present  at the  i n v i t a t i o n  of t h e  
Pres ident  and t h e  Board of  Regents, then informed t h e  Board t h a t  t h i s  p o s s i b i l i t y  
had been an t i c ipa ted  and t h a t  the  published "Notice of Sale  of Bonds" advised a l l  
prospective bidders t h a t  the  Board reserved the  r i g h t  t o  determine, a f t e r  considera t ian  
of  const ruct ion bids ,  how many bonds would be sold,  the  amount t o  be not  l e s s  than 
$450,000.00 nor more than $~OO,OOO.OO,  and the  decision t o  be publ ic ly  announced on 
t h i s  d a t e  and p r i o r  t o  the  opening of b ids  f o r  the  purchasing of the  bonds. The s a i d  
published no t i ce  required bidders t o  submit b ids  on t h e  bas i s  of a p r i c e  offered f o r  
each $1,000.00 bond, t h e  bidder agreeing t o  accept at  t h a t  p r i ce  whatever number of 
bonds (not  l e s s  than 450 nor more than 500) the  Board of Regents might decide t o  o f f e r .  
Bidders were a l s o  n o t i f i e d  t o  s t i p u l a t e  i n t e r e s t  coupon r a t e s  of t h e i r  own choosing, 
each r a t e  t o  be a mult iple of 114 of 1% per annuy, and none t o  exceed 6% per  annum. 
M r .  F a r r a  repor ted  t h a t  on t h e  basis of the  recommendations as above s t a t e d  by t h e  
President  of the  College, he had taken it upon himself t o  n o t i f y  a l l  known i n t e r e s t e d  
p r o s p e c t i v ~  bidders t h a t  only $475,000.00 of t h e  bonds would be sold  on t h i s  date ,  
these  bing bonds numbered 1 t o  475, inclusive,  each i n  the denomination of $1,000.00. 
H e  asked t h a t  t h i s  ac t ion be approved and r a t i f i e d .  
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Board member, Judge John Keck, then introduced and moved adoption of 
a Resolution, as follows : 
BE IT RESOLVED by t h e  Board of Regents of norehead S t a t e  College 
t h a t  of the  $500,000.00 "krehead  S t a t e  College Building Revenue 
Bonds of 1955," as authorized by a Resolution adopted by t h i s  Board 
on December 2, 1955, only $475,000.00 be offered f o r  s a l e  a t  t h i s  
time, consis t ing  of bonds numbered 1 t o  475, inclusive,  each i n  t h e  
denomination of $1,000.00; and 
BE IT  FURTHE3 RESOLVED t h a t  the  ac t ion of t h e  F i s c a l  Agent, the  
Kentucky Company, i n  not i fy ing in te res ted  p a r t i e s  of such decision,  
i n  advance, is  hereby approved, adopted, r a t i f i e d  and confirmed. 
The 
W i l l i a m  L. 
motion f o r  t h e  adoption of s a i d  Resolution was seconded by Board I~iember, 
Gearhart.  After f u l l  discussion,  the Chairman put t h e  question, and the  
following voted: 
Elwood Eshm Aye 
W i l l i a ~ l l  L. Gearhart Aye 
John Keck Aye 
The Chairman then announced t h a t  s a i d  Resolution had been duly adopted and 
was i n  f u l l  fo rce  and e f f e c t .  
. ./--- The substance of the  s a i d  foregoing Resolution was then publ ic ly  an- 
nounced. 
!The President  of the  College then exhibited an a f f i d a v i t  from an employee 
of  The Courier-Journal,  Louisvi l le ,  Kentucky, showing t h a t  the  authorized "Notice of 
S a l e  of Bonds" was published i n  The Courier-Journal on December 5, 1955. He a l s o  
exhibi ted  a "Statement of Terms and Conditions of  Bond Sale," i n  mimeographed form, 
and s t a t e d  t h a t  it had been s e n t  t o  a l l  in te res ted  bidders upon request .  It was 
ordered t h a t  these be preserved as permanent records of the  College t o  show proper 
adver t i s ing  of the  s a l e .  
The day and hour s e t  f o r t h  i n  t h e  "Notice of Sale  of Bonds" having a r r ived ,  
t h e  Chairman d e c l a e d  the  bidding f o r  the  bonds t o  be closed, and the  President  of 
t h e  College then produced the  sealed b ids  there tofore  received i n  h i s  o f f i c e .  Each 
b i d  was pub l ic ly  ooened and publ ic ly  read.  It was ordered t h a t  the  b ids  be l i s t e d  
i n  the  minutes by narne of bidder,  p r i ce  offered,  and i n t e r e s t  coupon r a t e  o r  r a t e s  
s t i p u l a t e d .  'Ibis is done, as follows : 
PRICE OFl?EBFD (PER 
BOND) EXCLUSIVE OF 
NAPE OF BIDDF! ACCRUED INTEREST 
COUPON 
RATE OR RATES 
STIPULATED 
3-3/4$ 1 
1957 through 1971 j 
4% 1972 through 1984 
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I W .  E .  Hutton &Company 
The W .  C . Thornburgh Coinpany 
Walter ,  Woody & Heimerdinger 
Pohl & Company 
The Kentucky Company 
The Bankers Bond Company 
Altrsted Brothers  
W .  L. Lyons & Co~ilpany 
A. C . Allyn & C~mpany 
Upon camparison of  t h e  b i d s ,  it was apparent  t h a t  t h e  b e s t  b i d  was t h a t  
of  Char les  A. Hinsch & Company and Associates ,  o f f e r i n g  $475,051.51 (and accrued 
i n t e r e s t  t o  d e l i v e r y )  f o r  t h e  e n t i r e  bond i s sue  uilon condi t ion  t h a t  t h e  bontis be 
caused t o  bea r  i n t e r e s t  at  t h e  fol lowing coupon r a t e s :  
A l l  bonds maturing on December 1 i n  each of  t h e  
yea r s  1957 t o  1911, i nc lus ive ,  3-3/45 
A 1 1  bonds maturing on Decerfiber 1 i n  each o f  t h e  
yea r s  1972 t o  1984, inc lus ive ,  4% 
A l l  bonds maturing oc Deceriiber 1, i n  each of  t h e  
yea r s  19 t o  19-, i nc lus ive ,  k 
A l l  bonds rnaturirlg on Decerriber 1 i n  each of  t h e  
yea r s  19 - t o  1985, inc lus ive ,  4'p 
Thereupoc, Williarn L. Gearhart  introduced and caused t o  be  r ead ,  and 
moved t h e  adoytion of t h e  fol lowing Resolut ion,  seconded by John Keclr: 
A RESOLUTION OF THE BOARD OF REGENTS OF PAOREI-EEAD STATE 
COLLEGE ESTABLISH LNG THE INTl3REST COUPON RATES iiPPLICABLE 
TO $475,000.00 f f ~ d i o ~ ~ ~ ~ ~ ~  STATE COLLEGE BUILDING R E V E I ~  
BONDS OF 1955" and ACCEPTING THE BEST BID RECEIVED FOR THE 
PURCHASING OF SAD BONDS. 
THE BOARD OF REGENTS OF idOREEElD STAm COLLEGE K3ERE13Y RESOLVES, AS 
FOLLOITS : 
SECTION 1. That t h e  $500,000.00 bonds, each i n  t h e  denoainat ion of 
One Thousand Do l l a r s  ($1,000.00), nutiibered f r ~ m  One (1) t o  F ive  Hundred ( ~ o G ) ,  
i n c l u s i v e ,  and desigriated "Morehead S t a t e  College Building Revenue Bonds of 
1955," as author ized  by a Resolu t ion  of  s a i d  Board of  Regents, adopted a t  a 
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meeting he ld  on December 2, 1955, bonds numbered 1 t o  475, i nc lus ive ,  s h a l l  bea r  
i n t e r e s t  from t h e i r  d a t e  u n t i l  paid,  a t  t h e  following r e spec t ive  i n t e r e s t  coupon 
r a t e s  : 
A l l  bonds maturing on December 1 i n  each 
of  t h e  years  1957 t o  l9& inc lus ive ,  3-3/4$ 
A l l  bonds maturing on December 1 i n  each 
o f  t h e  years  1 9 z  t o  1984, inc lus ive ,  4$ 
A l l  bonds maturing on December 1 i n  each 
o f  t h e  years  19 t o  19 , i nc  l u s  i v e  IT! 10 
A 1  '. bonds maturing on December 1 i n  each 
of  t h e  years  19- t o  ig&, ir1clusive, % 
SECTION 2 .  That it is hereby determined and dec lared  t h a t  t h e  b e s t  b id  
rece ived  f o r  t h e  purchase o f  s a i d  bands p r i o r  t o  1 1 : O O  A. N., CST, on December 
12, 1955, was and is t h e  b i d  of Charles A. Hinsch & Company and Associates ,  o f f e r i n g  
$475,051.51 (and accrued i n t e r e s t  t o  d e l i v e r y )  upon condi t ion  t h a t  s a i d  bonds be 
caused t o  bea r  i n t e r e s t  a t  t h e  r e s p e c t i v e  coupon r a t e s  shown i n  Sec t ion  1 hereo f .  
Sa id  b i d  is hereby accepted i n  t h e  name and on behal f  of t h e  Board of Regents of  
lhrehead  S t a t e  College and s a i d  b id ,  toge ther  with t h i s  Resolut ion of  acceptance s h a l l  
c o n s t i t u t e  a firi2 c o n t r a c t  f o r  t h e  purchasing and s e l l i n g  of  s a i d  bonds s u b j e c t  t o  t h e  
terms and condi t ions  set  f o r t h  i n  t h e  o f f i c i a l  "Sta tenea t  of Term and Conditions of  
Bond Sa le ,  " t h e  sane being incorporated he re in  by r e fe rence .  
SECTION 3. The p r i n t e r  s h a l l  for thwi th  be i n s t r u c t e d  t o  prepare t h e  bonds 
and i n t e r e s t  coupons accordingly.  
SECTION 4. This R e s ~ l u t i o n  s h a l l  be i n  f u l l  f o r c e  and e f f e c t  from and 
after i t s  adoption.  
Af t e r  f u l l  d i scuss ion ,  t h e  Chairman nut t h e  quest ion,  and t h e  fol lowing 
voted:  
D r .  Elwood Esham Aye 
D r .  William 2. Gearhart  Aye 
Judge John Keck Aye 
The Chairman then announced t h a t  s a i d  Resolut ion had been duly adopted 
and was i n  f u l l  f a r c e  and e f f e c t .  
There be ing  no f u r t h e r  bus iness ,  u y n  not ion  and vote  t h e  meeting w a s  
adjourned. 
Is/ Elwocld Esham 
( SEAL) Vice -Chairman 
ATTEST : 
/s/ William L. Gearhart  
Sec re t a ry  
